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Affordable Home Ownership Options 
 
Help to Buy 

The Government created a range of Help to Buy products to assist those who 

otherwise wouldn't be able to get a foot on or up the housing ladder. 

There are a number of Help to Buy products designed to make buying a home more 

affordable, including: 

Shared ownership 
How does it work? 

If outright purchase is not an option, this scheme offers an alternative to renting.  

Buyers can purchase an initial share in a new home which helps into home 

ownership in manageable stages. 

This scheme has previously been known as “Part Buy, Part Rent”, and both new-

build and re-sale (older) properties are available. 

The Housing Association or Registered Provider will offer initial shares of between 

25% - 75% of the full purchase price.  The buyer pays a subsidised rent on the 

remaining share that the Housing Association or Registered Provider still own. The 

combined monthly cost of mortgage and rent will normally be less than if a property 

is purchased outright. 

In the future buyers can sell a share for its value at the time or alternatively they can 

purchase further shares in the home. 

With most properties buyers are eventually able to own the property outright if they 

wish to, although there are some restrictions on rural schemes. 

Who is eligible? 

 The annual household income can be no more than £80,000. 



 Buyers should be unable to purchase a home suitable for their needs 

without assistance. 

 Buyers cannot be a current home owner (or be named on the deeds of 

another property). 

 Buyers must not have any outstanding credit issues (i.e. unsatisfied 

defaults or county court judgements). 

Help to Buy - Equity Loans 
How does it work? 

The Government lends between 10% and 20% of the cost of a new-build home, so 

that buyers only need a 5% cash deposit and 75% mortgage to make up the rest. 

Buyers are not be charged loan fees on the 20% loan for the first five years of 

owning the home. 

The loan is paid back either at the end of the mortgage term, or when the property is 

sold. 

Who is eligible? 

 The scheme is open to both first time buyers and existing home 

owners**. 

 There is no maximum household income. 

 You can purchase a property with a maximum value of £600,000. 

 You will need a minimum 5% deposit to qualify. 

 The maximum age is 75 years of age - as this impacts the mortgage. 

**Home owners can reserve a new build property as long as their existing property 
has sold before completing on the new property.  
 
New Help to Buy scheme announced 

The Government has announced a new Help to Buy scheme to run from April 2021. 
It is restricted to first-time buyers and includes regional property price caps to ensure 
the scheme reaches the people who need it most. There are no changes to the 
current Help to Buy equity loan scheme which runs to March 2021. 

The new scheme will run from April 2021 to March 2023. As with the current 

scheme, under the new scheme, the government will lend buyers up to 20% of the 

cost of a newly built home, and up to 40% in London. 

 



What sections of the community are these products aimed at? 

These products are designed to be available to all sections of the community as long 

as they meet the eligibility criteria including for example, teachers, nurses, 

downsizers, first time buyers etc.  However, shared ownership is only available to 

first time buyers.  It is also debatable whether shared equity products are affordable 

to those on lower incomes. 

 

INNOVATIVE HOUSING MODELS 

Build to Rent /Private Rented Sector 

How does it work? 

Model of housing provision common in USA and some parts of Europe but so far 

limited in the UK outside of London.  It involves the building of new homes, usually 

on a large-scale, specifically for the rental market and typically owned by pension or 

insurance investment companies.    

The Build to Rent model allows property investors to achieve long-term investment 

returns, while providing renters with better quality accommodation and a better 

choice of locations.   The model is intended to incorporate effective property 

management, security for tenants and can provide shared community facilities, such 

as gyms, communal lounges and cinema rooms.  

What sections of the community are these products aimed at? 

The product is aimed at renters, where they cannot afford or unwilling to become 

home-owners.  It is most common in locations where the affordability of home 

purchase is most acute.  The model seeks to provide high quality accommodation 

and is not subsided, so provides housing for those in the gap between 

affordable/subsidised housing and home ownership.  One study in London found that 

these homes are on average 11% more expensive than rental properties nearby.  It 

is, therefore, most commonly taken up by affluent young households but where their 

incomes are insufficient to allow home purchase, due to the high purchase costs in 

the location.   

To date in the UK, the accommodation has been predominantly in the form of flats.  

However, it is possible to provide rented housing under this model, so it could also 

be suitable for families.  

Co-Living 

How does it work? 

Co-living is defined as a modern, urban type of accommodation with shared living 

spaces.  It is based on the idea of living as part of a community with shared and 



flexible communal spaces which can range from basic living spaces to premium 

services, such as co-working areas, restaurants and bookable events spaces. 

What sections of the community are these products aimed at? 

Shared space/facilities can make the accommodation more affordable than standard 

rented products.  Whilst it is considered to be popular with young household who are 

attracted to the ‘communal’ aspects of the housing, it is equally suited to a range of 

household, in particular, the elderly who may suffer from loneliness. 

 

Community Land Trusts 

How does it work? 

Community Land Trusts (CLTs) are a form of community-led housing. The CLT 

acquires land through purchase (by the community) or a gift, and oversees the 

development of affordable housing to buy or rent. The housing remains affordable in 

perpetuity – the CLT is a not-for-profit group and acts as a long-term steward of the 

homes built. 

What sections of the community are these products aimed at? 

Usually aimed at addressing need for affordable housing in the locality/ 

neighbourhood, so responding to identified affordable housing needs.  This may be 

in the form of affordable home ownership or for affordable rental but critically would 

need to be related to local incomes, house prices and the affordability gap.  Since 

this model is community driven and responding to local needs, it can be geared 

towards whichever section of the community has been identified as in need of the 

housing, whether that be elderly people, young families, or essential local workers.  

 


